President’s Debate

“Some of us need to keep fiscal policy under control”, declared Alexandr Vondra, Deputy Prime Minister of the Czech Republic, referring to the varying degrees of difficulty individual EU member states find themselves in during the current financial crisis.

Mr Vondra was opening a lively President’s debate, in which the current financial problems, as well as possible future solutions for both business and the Union were discussed.

Europe, he maintained, should never lose sight of the crucial differences between short-term recover measures and the long-term needs of the markets. “Short-term thinking”, he said, “is one of the reasons the banking sector got into so much trouble in the first place”.

“We must mix short-term measures and the reform of international financial institutions, including the IMF. But we also have to look at long-term recovery and growth”. 

Looking towards the future, Jose_Manuel Barroso insisted that it would be a mistake to overreach the EU’s ambitions. “It would be a mistake to announce any new programmes before we see the results of what we have already put in place”, he said, suggesting that the EU needs time to properly asse and evaluate its policy responses.

But, he said, that should not dismiss what has already been put in place. “We have never done so much in terms of economic recovery plans”, he said, “our immediate plan to rescue the banks has now become the basis for regulation”.

Europe, he continued, must display the “modesty” to accept that it has made some mistakes in the past, but that should not deter it from its economic recovery path in the future. “Europe has achieved a great deal of success. The downturn may last until 2010, but then we will have to look at what we have to do after that”.

European Business, meanwhile, must have the support of regulators determined to keep the international market in place, insisted Ernst-Antoine Salliere, President of BUSINERSSEUROPE. And, although the crisis may be currently tough, business, he says, is fully prepared.

“The business situation is tough right now. Who knows about the future? Everyone is looking for money, everyone is looking for clients. Governments at national level, and the  EU institutions, have to take the right measures”. 

“So far, we have heard nice guesses, but we still must prepare of businesses for what’s ahead. We are not expecting magic, but if there is no optimism, then everyone is instead looking for a signal. The hope is there, but more than optimism”.

In helping the EU meet its financial challenges, Turkey is an invaluable ally, declared Abdulllah Gul, President of Turkey, and guest of honour at the debate. The challenges facing the EU, economic, social and environmental, could be more easily with the imput and support of Turkey.

“A well-regulated, free market economy should be allowed to continue”.

“Today Turkey is ready to do its share at working out sustainable solutions”, said Mr Gul. The business world, he continued, can survive through “strong collective action”. It is essential, he said, to support the green economy and social solidarity.

When Turkey becomes a member of the European Union, he concluded, looking to the future, “we will shoulder some of the burdens of the EU. To become a global power, the EU needs Turkey. In short, Turkey is a force for good.

